No. 15, 1* Floor, Paras Plaza,

\ K S K & CO 1¥ Cross, K.V.Temple Street,

Manavarthipet, Bangalore—560053,

Chartered Accountants Karnataka
\ www.kskca.co Ph: +91-80-41476818
. A www.kskca.co

Independent Auditor’s Report

To the Members of NESL Asset Data Limited (a subsidiary of National E-
Governance Services Ltd)

Report on the Financial Statements

We have audited the accompanying financial statements of NESL ASSET DATA
LIMITED (a subsidiary of National E-Governance Services Ltd)(‘the Company),
which comprise the Balance sheet as at 31 March 2018, the Statement of Profit
and Loss, and the Cash flow statement for the period ended on that date, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation and
presentation of these financial statements that give a true and fair view of the
financial position and financial performance in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection
and application of apprdpriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility A

Our responsibility is to express an opinion on these financial statements based
on our audit. We have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included
in the audit report under the provisions of the Act and the Rules made thereunder.

. We conducted our audit in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

. An audit involves performing procedures to obtain audit evidence about the amou;a;@z &
and the disclosures in the financial statements. The procedures selected depen;af S

the auditor’s judgment, including the assessment of the risks of maﬁg "ggg(’;jrﬁifﬁs m
misstatement of the financial statements, whether due to fraud or error. \  \(FRN: 0122428
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3. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the financial statements that give a true
and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on whether the
Company has in place an adequate internal financial controls system over financial
reporting and the operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as
well as evaluating the overall presentation of the financial statements.

4. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations

given to us, the aforesaid financial statements give the information required by the

Act in the manner so required and give a true and fair view in conformity with the

accounting principles generally accepted in India,

a) In the case of Balance Sheet, of the state of affairs of the Company as at 31st
March, 2018;

b) In the case of the Statement of Profit and loss, of the loss of the company for the
period ended on that date and

c) In the case of the Cash Flow Statements, of the cash flows of the Company for the
year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Act, we give in the “Annexure A” a statement on the matters specified in the
paragraph 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143 (3) of the Act, we report that;

a. We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit;

b. In our opinion proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

c. The Balance Sheet, The Statement of Profit and Loss and the Cashﬂ%;» ' >
Statement together with notes to accounts there on dealt with by this report até

7 e

in agreement with the books of account; Wl
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d. In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014;

e. On the basis of the written representations received from the directors as on
31 March 2018 taken on record by the Board of Directors, none of the
directors is disqualified as on 31 March 2018 from being appointed as a
director in terms of Section 164 (2) of the Act;

f. With respect to the adequacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls, please
refer to our separate report in “Annexure B” forming part of this report;

g. With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

I. The Company doesn’t have any pending litigation which would impact its
financial position;

II. There are no amounts, required to be transferred, to the Investor Education
and Protection Fund by the Company;

IIl. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

h. As required by C&AG of India through sub-directions dated 22 /01/2016, issued
under section 143(5) of the Companies Act, we give our report in the attached
“Annexure C”.

Forming an opinion and reporting on Financial Statements
For K.S.K. & Co. ‘

Chartered Accountants

Firm Reg. No. 0122428 ,

KALESHWARA PRASAD
Partner
Membership No. 214015

Date: 28/07/2018
Place: Bangalore
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ANNEXURE - A TO THE AUDITORS’ REPORT (CARO 2016)

With reference to the Annexure A referred to in our independent Auditors report to
the members of NESL Asset Data Limited (a subsidiary of National E-Governance
Services Ltd) on the accounts for the period ended 31st March 2018, and on the basis
of such checks of the company as was considered appropriate and on verification of
the books and records of the company as was considered appropriate and on the
basis of the information and explanations given during the course of audit, we report
that;

1,

On Fixed Assets, we report that:

a. The company is maintaining proper records showing full particulars,
including quantitative details and situation of its fixed assets;

b. The management of the Company has a regular program of physical
verification of its fixed assets at reasonable intervals and no material
discrepancies were noticed on such verification;

c. Company does not own any Fixed Assets.

The Company does not have or hold any Inventory.

The Company has not granted any loans, secured or unsecured to companies,
firms, Limited Liability partnerships or other parties covered in the Register
maintained under section 189 of the Companies Act, 2013.

The Company has not entered in to any transaction of the nature specified in
Sections 185 & 186 of the Companies Act, 2013.

The company has not accepted any deposits from the public.

Central Government has not prescribed the maintenance of cost records under
sec 148 (1) of the Companies Act, 2013, for any of the services rendered by the
Company.

(a) The company is generally regular in depositing undisputed statutory dues
including provident fund, employee’s state insurance, Income-tax, GST and any
other statutory dues to the appropriate authorities.

(b) According to the records of the company examined by us and according to the
information and explanations given to us all statutory dues of income tax or GST
or duty of customs or duty of excise have been deposited on time and there is no
dispute is pending on the part of company.

According to the records of the company examined by us and according t6 tﬁtdk(,,@f} A
information and explanations given to us the Company has not obtained | @ﬂ AR
loans from any financial institutions or bank. The Company has no debentures, N

[.'
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9. The company doesn’t raise any money by way of initial public offer or further
public offer (including debt instruments), during the period under review.

10.According to the information and explanations given to us, no material fraud on
or by the company has been noticed or reported during the course of our audit.

11.Managerial remuneration has been paid or provided in accordance with the
requisite approvals Mandated by the provisions of section 197 read with Schedule
V to the Companies Act.

12.Company is not a Nidhi Company.

13.According to the information and explanations given to us and on the basis of
examination of the books of account and records, we report that transactions
with the related parties are in compliance with sections 177 and 188 of
Companies Act, 2013 where applicable and details of such transactions have
been disclosed in the Financial Statements etc. as required by the applicable
accounting standards.

14.Based upon the audit procedures performed and the information and
explanations given by the management, the company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year under review

15.According to the information and explanations given to us and on the basis of
examination of the books of account and records, we report that the company
hasn’t entered into any non-cash transactions with directors or persons
connected with him.

16.The company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934.

For K.S.K AND CO
Chartered Accountants
FRN: 0122428

Kol Bhwoooa

Kaleshwara Prasad
Partner
M. No. 214015

Date: 28/07 /2018
Place: Bangalore
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“Annexure B” to the Independent Auditor’s Report of even date on the Financial
Statements of NESL Asset Data Limited (a subsidiary of National E-Governance
Services Ltd.).

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of NESL Asset Data
Limited (a subsidiary of National E-Governance Services Ltd.) (“The Company”) as of March
31, 2018 in conjunction with our audit of the financial statements of the Company for the
period ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal financial control stated in
the Guidance Note on Audit of Internal Financial Controls over Financial Report issued by
the Institute of Chartered Accountants of India (ICAI). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility _

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide-y—
a basis for our audit opinion on the Company’s internal financial controls system Wb T
financial reporting. \
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to

provide reasonable assurance regarding the reliability of financial reporting and the

preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that;

1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2018, based on the internal control over
financial reporting criteria established by the Company considering the essentiat
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

for K.S.K AND CO.
Chartered Accountants
FRN: 0122428

Kaleshwara Prasad
Partner
M.No. 214015

Date: 28/07/2018
Place: Bangalore
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Annexure C

REPORT ON THE DIRECTIONS ISSUED BY CAG UNDER SECTION 143(5) OF
THE COMPANIES ACT, 2013.

As referred to at Para h of the Independent Auditor’s Report on the financial
statements of NESL Asset Data Limited a subsidiary of National E-Governance
Services Ltd)

QUESTIONS ANSWER

1. Whether the company has clear | The company does not own any
title/lease deeds for freehold and | immovable property.
leasehold respectively? If not please
state the area of freehold and
leasehold land for which title/lease
deeds are not available?

2. If the Company has been selected for | Not Applicable
disinvestment, a complete status
report in terms of valuation of Assets
(including intangible assets and land)
and Liabilities (including Committed
& General Reserves) may be examined
including the mode and present stage
of disinvestment process.

3. Please report whether there are any | No
cases of waiver/write off of
debts/loans/interest etc., if yes, the
reasons there for and the amount
involved.

4. Whether proper records are | The Company has no inventories
maintained for inventories lying with | and received no gifts.
third parties & assets received as gift
from Govt. or other authorities.

S. A report on age-wise analysis of | This is the first year of operation of
pending legal/arbitration cases | the company and there are no
including the reasons of pendency | litigations.
and existence/effectiveness of a
monitoring mechanism for
expenditure on all legal cases (foreign
and local) may be given.
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SPECIFIC FOR THE COMPANY - SERVICE SECTOR

6. Whether the company has an No revenue has been generated by the
effective system for recovery of dues | company and hence there are no
in respect of its leasing out of receivables.

premises and the dues outstanding
and recoveries there against have
been properly recorded in the books
of accounts?

7. Whether the Company has effective | The Company does not own any
system for fixation of rental value of | premises.
its premises?

8. Whether the company has effective Not applicable.
system for revision of rent
periodically?

For K.S.K AND CO
Chartered Accountants
FRN: 012242S

{4 CHARTERED
7| ACCOUNTANTS

e
K

Kaleshwara Prasad

\ \FBN: 0122425 / /
Partner \& //<
M. No. 214015

Date: 28/07/2018
Place: Bangalore
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To
The Members of NeSL Asset Data Limited

We refer to our Audit Report dated 28th July 2018, on the standalone Ind AS financial
statements of the company (NeSL Asset Data Limited) for financial period ending
31/03/2018. The references to “Rule 7 of the Companies (Accounts) Rules 2014” is to be
replaced and read as “Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015
and Companies (Indian Accounting Standards) Amendment Rules 2016”

The Annexure “A” to the Auditor’s Report (CARO 2016) on matters reported on “Fixed Assets”
is replaced and read as “The Company does not have any fixed assets and accordingly
reporting under sub-clause (a), (b) and (c) of clause (i) of CARO 2016 Order is not applicable”.

The Annexure C to the Audit Report, on matters reported u/s 143(5) of The Companies Act
2013, is replaced as below:
QUESTIONS ANSWER
1. Whether the company has clear title/lease deeds for | The company does not own any
freehold and leasehold respectively? If not please | immovable property.
state the area of freehold and leasehold land for
which title/lease deeds are not available?

2. If the Company has been selected for disinvestment, | Not Applicable
a complete status report in terms of valuation of
Assets (including intangible assets and land) and
Liabilities (including Committed & General Reserves)
may be examined including the mode and present
stage of disinvestment process.

3. Please report whether there are any cases of | No
waiver/write off of debts/loans/interest etc., if yes,
the reasons there for and the amount involved.

This addendum does not affect our opinion on the Company’s financial statements.

For K.S.K AND CO.
Chartered Accountants
FRN: 012242S

Kaleshwara Prasad
Partner
M.No. 214015

Date: 07/09/2018
Place: Bangalore
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To,

The Chief Financial Officer,
NESL Asset Data Limited,

Sth Floor, Spencer Tower,

86, MG Road, Bangalore 560001

Respected Sir,

Sub: Independent Statutory Auditor for NESL Asset Date Limited for year 2017-18
Ref: CAG letter reference No. III/N@DL A/Cs/2017-18

With respect to above communication dated 06/07/2018, wherein C&AG has instructed us
to submit “Addendum to Auditors report”, in relation to observations raised by CAG
Supplementary Audit (August 2018) of NESL Asset Data Limited.

Please find attached the “Addendum to Independent Audit report”; this addendum needs to
be enclosed along with statutory audit report issued by us dated 28/08/2018.

Request you to kindly ensure that our original Audit report and the addendum are together
placed before the Board of Directors and Annual General Meeting for their records.

Please consider this and do the needful.

for K.S.K AND CO.
Chartered Accountants
FRN: 0122428

Hateghuoooa fhuaded

Kaleshwara Prasad
Partner
M.No. 214015

Date: 07/09/2018
Place: Bangalore

Enclosures: Addendum to Independent Auditors Report — 5 Copies
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NESL Asset Data Limited
Balance Sheet as at 31st March 2018

(All amounts are in Indian Rupees, unless otherwise stated)

Particulars Note 2018
ASSETS
Non-current Assets
Deferred tax assets (net) 4 2,13.571
Current Assets
Financial Assets
Cash and cash equivalents 5.1 3,08,05,729
Other financial assets 512 77,549
Other Current Assets 6 1,05,558
3,12,02,407
EQUITY AND LIABILITIES
Equity
Equity share capital 7 3,00,00,000
Other equity 8 (7,74,697)
Current Liabilities
Financial liabilities 9
Trade payables 9.1 16,48,088
Other current liabilities 10 1,59,601
Provisions 11 1,69.415
3,12,02,407
Significant accounting policies 3

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached

-

As per our report of even date attached
For KSK & Co

Chartered Accountants

Firm registration number: 0122428

Kaleshwara Prasad [ e
Partner \™ a\
Membership No. 214015
Date: 28/07/2018

Place: Bengaluru

For and on behalf of the Board of Directors of
NESL Asset Data Limited

Nivedita Haran
Director
DIN. 06441500

S Rag UHﬁﬁl
Director

DIN. 0715088
Date: 28/07/2018
Place: Bengaluru
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NESL Asset Data Limited

Statement of Profit and Loss and Other Comprehensive Income for six months period ended 31st March 2018

(All amounts are in Indian Rupees, unless otherwise stated)

Particulars Note 2018
Other Income 12 10,55,543
Total Income (A) 10,55,543
Expenses:

Other Expenses 13 16,57,021
Total Expenses (B) 16,57,021
Loss before Exceptional & Extraordinary Items and tax (A - B) (6,01,478)
Current tax (1,36,628)
Deferred tax 2,13,571
Loss for the period from continuing operations (5,24,534)
Other comprehensive income (OCI)

Items that will not be reclassified to profit or loss in subsequent periods -
Re-measurements of defined benefit plan actuarial gain/losses -
Income tax effect on above &
Items that will be reclassified to profit or loss in subsequent periods &
Income tax effect on above -
Total comprehensive income for the year -
Loss for the period (5,24,534)
Earning per equity share of face value of Rs.10 each (Amount in Rs.)

Basic and Diluted 0.17)
Significant accounting policies 3

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached

For KSK & Co For and on behalf of the Board of Directors of

Chartered Accountants NESL Asset Data Limited

Firm registration number:

hN

{ F“AX /
Kaleshwara Prasad i ERED ) o} Niveditaﬁaran
{7 | ACCOUNTANTS | ™ ;
Partner \ CFRN: 0122425 ,; Director
Membership No. 214015 \ . /i,/ DIN. 06441500

Date: 28/07/2018
Place: Bengaluru

Date: 28/07/2018

Place: Bengaluru

Page 2



NESL Asset Data Limited
Cash Flow Statement for six months period ended 31st March 2018
(All amounts are in Indian Rupees, unless otherwise stated)

Particulars Note 2018
Cash Flow from Operating Activities
Profit/ (Loss) for the period before tax (6,01,478)
Adjustment to reconcile net profit to net cash provided by operating activities
Interest income (10,55,543)
Operating cash flow before working capital changes (16,57,021)
Changes in
Trade payables 16,48,088
Other Current Liabilities 1,59,601
Short-term provisions 1,69,415
Other Financial Assets (77,549)
Cash generated from operations 2,42,534
Income Taxes paid (1,34,973)
Net cash generated by operating activity (A) 1,07,561
Cash Flow from Investing Activities
Interest received on investments 10,55,543
Net cash used in investing activities (B) 10,55,543
Cash Flow from Financing Activities
Share issue expenses (3,57,375)
Issue of shares 3,00,00,000
Net cash generated in financing activities (C) 2,96,42,625
Net increase in Cash or Cash equivalents 3,08,05,729
Cash and Cash Equivalent at the beginning -
Cash and Cash Equivalent at the cloge 3,08,05,729
Components of cash and cash equivalents 5.1
Balances with banks
Current accounts 8,05,729
Fixed deposits 3,00,00,000
3,08,05,729

Total cash and cash equivalents

As per our report of even date attached

For KSK & Co For and on behalf of the Board of Directors of

Chartered Accountants NESL Asset Data Limited
Firm registration number:

A -
Kaleshwara Prasad / @J\S\O\ \ Nivedita Haran
Partner | ChARTEﬂFD_' ‘x Director
Membership No. 214015 "; “AM | DIN. 06441500
Date: 28/07/2018 ‘ ' /
Place: Bengaluru J,f

Director
DIN. 07150

Date: 28/07/2018
Place: Bengaluru
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NESL Asset Data Limited
Statement of Changes in Equity for six months period ended March 31, 2018
(All amounts are in Indian Rupees, unless otherwise stated)

a) Equity share capital
Equity shares of Rs 10 each issued, subscribed and fully paid

2018
Nos. Amount
Equity shares
At the beginning of the year - -
Changes during the year 30,00,000 3,00,00,000
At the end of the year 30,00,000 3,00,00,000
Refer note 7, for equity shareholders holding of 5% or more
b) Other equity
Particulars Retained Total
earnings
Loss for the year (Note 8) (5,24,534) (5,24,534)
Share issue expenses net of tax (2,50,163) (2,50,163)
Other comprehensive income - -
Balance as at March 31,2018 (7,74,697) (7,74,697)
As per our report of even date attached
For KSK & Co For and on behalf of the Board of Directors of
Chartered Accountants NESL Asset Data Limited

Firm registration number: * 1

|
(TCHARTERED |
{ ACCOUNTANTS.

\
3 % J Ni@an

Partner ) \ FRN : 0122428 / Director
Membership No. 214015 _%) DIN. 06441500
. NaTo%

Date: 28/07/2018 < l_uAL

Place: Bengaluru

Kaleshwara Prasad *‘"): {

Director
DIN. 0715
Date: 28/07/2018
Place: Bengaluru
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NESL Asset Data Limited
Notes to the standalone Ind AS financial statements for six months period ended March 31, 2018

Company overview and significant accounting policies

1. Corporate information

NESL Asset Data Limited (‘Company’) was incorporated on 8th September, 2017. The Company has
its registered office in Mumbai and its administrative office in Bengaluru. The main object of the
Company is to carry out the business of asset aggregation activity under the RBI master directive. The
Company has received in principle approval, on November 2017, from RBI to function as an account
aggregator, vide RBI master directions for account aggregator. The Company is in the process of setting
up infrastructure for the business.

2. Basis for preparation and presentation

Statement of Compliance

The Company was incorporated on 8th September, 2017. These are the first financials (‘2018”) of the
Company drawn from 8th September 2017 to the period ending 31st March 2018. These financial
statements are prepared in accordance with Indian Accounting Standards (Ind AS) notified under
theCompanies Act 2013 (‘Act’). The Ind AS is prescribed under section 133 of the Act read with Rule
3 of the Companies (Indian Accounting Standards) Rules,2015 and Companies (Indian Accounting
Standards) amendment Rules,2016.

Accounting policies have been consistently applied except where a newly issued accounting standard is
initially adopted or a revision to an existing accounting standard requires a change in the accounting
policy hitherto in use.

Basis of preparation and presentation

The financial statements have been prepared on the historical cost conventionexcept for certain financial
instruments that are measured at fair values at the end of each reporting period under IndAS as suitably
described in the accounting policies

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either in the
principal market for the asset or liability, or in the absence of a principal market, in the most
advantageous market for the asset or liability. The principal or the most advantageous market must be
accessible by the Company. '

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest. A fair value measurement of a non-financial asset takes into account a market
participant’s ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs. All assets and liabilities for which fair value is
measured or disclosed in the standalone Ind AS financial statements are categorized within the fair
value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
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NESL Asset Data Limited
Notes to the standalone Ind AS financial statements for six months period ended March 31, 2018

Company overview and significant accounting policies

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair
value hierarchy, as explained above. This note summarizes accounting policy for fair value and the
other fair value related disclosures are given in the relevant notes.

3. Summary of significant accounting policies

(a) Revenue recognition

Revenue is measured at fair value of consideration received or receivable net of discounts, taking into
account contractually defined terms and excluding taxes, duties collected on behalf of the government.
The following specific recognition criteria must also be met before revenue is recognized:

Income from operational activities

For aggregation services to clients, which could include, individuals, companies, banks and others who
will be charged fees for each transaction of access to information, creation and updation of information.
Revenue is recognized for each such event of access, creation, updation or other such account
aggregator services provided to the clients.

-

Interest income

Interest income is recognized, on a time proportionate basis with respect to principal balance
outstanding using effective interest rate method

Space is intentionally left blank:

Page 6



NESL Asset Data Limited
Notes to the standalone Ind AS financial statements for six months period ended March 31, 2018

Company overview and significant accounting policies

(b) Functional currency

The standalone Ind AS financial statements are presented in INR, which is also the Company’s
functional currency. Transactions in foreign currencies, if any, are initially recorded by the Company
at their respective functional currency spot rates at the date; the transaction first qualifies for
recognition. However, for practical reasons, the Company uses an average rate, if the average
approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date. Exchange differences arising on settlement or
translation of monetary items are recognized in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated. Non-monetary items measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value is determined. The gain or loss arising on translation of
non-monetary items measured at fair value is treated in line with the recognition of the gain or loss on
the change in fair value of the item (i.e., translation differences on items whose fair value gain or loss
is recognized in other comprehensive income (“OCI”) or profit or loss are also recognized in OCI or
profit or loss, respectively).

(c) Taxes
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted, at the reporting date.

Current income tax related to items recognised outside statement of profit and loss is recognisedeither
in OCI or in equity in correlation to the underlying transaction. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions,where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities and assets are recognized for all taxable temporary differences and deductible
temporary differences, except:

o when the deferred tax liability or asset arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss; and

e In respect of taxable temporary differences and deductible temporary differences associated with
investments in subsidiaries, when the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will not reverse in the foreseeable
future.

Deferred tax assets are recognized to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilized. The carrying amount of deferred tax assets is reviewed at each
reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax
assets are re-assessed at each reporting date and are recognized to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.
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NESL Asset Data Limited
Notes to the standalone Ind AS financial statements for six months period ended March 31, 2018

Company overview and significant accounting policies

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date. Deferred tax relating to items recognized
outside statement of profit and loss is recognized outside the statement of profit or loss (either in OCI
or in equity in correlation to the underlying transaction).

(d) Property, plant and equipment, depreciation and amortisation

Property, plant and equipment are carried at cost less accumulated depreciation and impairment losses,
if any. The cost of property, plant and equipment comprises its purchase price net of any trade
discounts and rebates, any import duties and other taxes (other than those subsequently recoverable
from the tax authorities), any directly attributable expenditure on making the asset ready for its
intended use, other incidental expenses.

An item of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognized in Statement of
profit and loss.

When significant parts of plant and equipment are required to be replaced at intervals, the Company
depreciates them separately based on their specific useful lives. All other repair and maintenance costs
are recognized in profit or loss as incurred.

Depreciation is calculated on a straight-line basis over the useful lives of the assets, as specified in
Schedule II to the Companies Act, 2013.

Leasehold improvements are amortized on a straight-line basis over the unexpired period of lease or
five years whichever is less.

-

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

(e) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and accumulated
impairment losses. The amortization expense on intangible assets is recognized in the statement of
profit and loss. .

Gains or losses arising from de-recognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognized in the
statement of profit and loss when the asset is derecognized.

The cost of accounting aggregator software is capitalized and amortized on a straight-line basis over
the useful life of five years, as estimated by the management.

The cost of computer software is capitalized and amortized on a straight-line basis over the useful life
of three years, as estimated by the management.

(f) Borrowing costs

Borrowing costs include:

(i) Interest expense calculated using the effective interest rate method,

(ii) Finance charges in respect of finance leases, and

(iii) Exchange differences arising from foreign currency borrowings to the extent that they are regarded
as an adjustment to interest costs.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or
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NESL Asset Data Limited
Notes to the standalone Ind AS financial statements for six months period ended March 31,2018

Company overview and significant accounting policies

sale, are added to the cost of those assets, until such time as the assets are substantially ready for their
intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure
on qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognized in statement of profit and loss in the period in which they are
incurred.

(2) Leases

The determination of whether an arrangement is or contains a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is or contains a lease if fulfillment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to
use the asset or assets, even if that right is not explicitly specified in an arrangement.

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other leases are classified as operating leases.

Assets held under finance leases are initially capitalized as assets of the Company at their fair value at
the inception of the lease or, if lower, at the present value of the minimum lease payments. The
corresponding liability to the lessor is included in the balance sheet as a finance lease obligation. Lease
payments are apportioned between finance expenses and reduction of the lease obligation so as to
achieve a constant rate of interest on the remaining balance of the liability.

Rental expense from operating leases is generally recognized on a straight-line basis over the term of
the relevant lease. Where the rentals are structured solely to increase in line with expected general
inflation to compensate for the lessor’s expected inflationary cost increases, such increases are
recognized in the year in which such benefits accrue. Contingent rentals arising under operating leases
are recognized as an expense in the period in which they are incurred.

(h) Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss (if any). When it is not possible to estimate the
recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash-
generating unit to which the asset belongs. When a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating units for which a reasonable and consistent allocation
basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for
impairment at least annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognized immediately in profit or loss.

A previously recognized impairment loss is reversed only if there has been a change in the assumptions
used to determine the asset’s recoverable amount since the last impairment loss was recognized. Such
reversal is recognized in the statement of profit or loss.
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NESL Asset Data Limited
Notes to the standalone Ind AS financial statements for six months period ended March 31, 2018

Company overview and significant accounting policies

(i) Provisions

A provision is recognized when the Company has a present obligation as a result of past events and it
is probable that an outflow of resources will be required to settle the obligation in respect of which a
reliable estimate can be made. The amount recognized as a provision is the best estimate of the
consideration required to settle the present obligation at the end of the reporting period, taking into
account the risks and uncertainties surrounding the obligation. When a provision is measured using the
cash flows estimated to settle the present obligation, its carrying amount is the present value of those
cash flows (when the effect of the time value of money is material). These are reviewed at each
balance sheet date and adjusted to reflect the current best estimates.

(j) Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has
no obligation, other than the contribution payable to the provident fund. TheCompany recognizes
contribution payable to the provident fund scheme as an expense, when an employee renders the
related service.

The cost of providing benefits under the defined benefit plan is determined using the projected unit
credit method. Re-measurements, comprising of actuarial gains and losses, the effect of the asset
ceiling, excluding amounts included in net interest on the net defined benefit liability and the return on
plan assets (excluding amounts included in net interest on the net defined benefit liability), are
recognized immediately in the balance sheet with a corresponding debit or credit to retained earnings
through OCI in the period in which they occur. Re-measurements are not reclassified to profit or loss
in subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The
Company recognizes changes in the net defined benefit obligation which includes service costs
comprising current service costs, past-service costs, gains and losses on curtailments and non-routine
settlements; and net interest expense or income, as an expense in the statement of profit and loss.

Paid compensated absences

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-
term employee benefit. The Company measures the expected cost of such absences as the additional
amount that it expects to pay as a result of the unused entitlement that has accumulated at the reporting
date. The Company treats accumulated leave expected to be carried forward beyond twelve months, as
long-term employee benefit for measurement purposes. Such long-term compensated absences are
provided for based on the actuarial valuation using the projected unit credit method at the year-end.
The Company presents the leave as a current liability in the balance sheet, as it does not have an
unconditional right to defer its settlement for twelve months after the reporting date.

(k) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial assets

Initial recognition and measurement

All financial assets, other than financial assets fair valued through profit and loss account, are
recognized initially at fair value plus transaction costs that are attributable to the acquisition of

financial asset. Transaction costs that are attributable to the acquisition of the financial asset fair
valued through profit and loss account are expensed as incurred.

Page 10



NESL Asset Data Limited
Notes to the standalone Ind AS financial statements for six months period ended March 31, 2018

Company overview and significant accounting policies

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in below categories:
¢ Financial asset at amortized cost

¢ Financial asset at fair value through other comprehensive income(FVTOCI)

e Financial asset at fair value through statement of profit and loss(FVTPL)

A financial asset is measured at the amortized cost, if both the following conditions are met:

(i) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows; and

(ii) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments
of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the
effective interest rate method. This category generally applies to trade and other receivables.

A financial asset is classified as FVTOCI, if both of the following criteria are met:

(i) The objective of the business model is achieved both by collecting contractual cash flows and
selling the financial assets; and

(ii) The asset’s contractual cash flows represent SPPI.

Financial asset included within the FVTOCI category are measured initially as well as at each reporting
date at fair value. Fair value movements are recognized in OCI.

FVTPL is a residual category for financial asset. Any financial asset, which does not meet the criteria
for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL. Financial asset
included within the FVTPL category are measured at fair value with all changes recognized in the
profit or loss.

-

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the profit or loss.

Investment in subsidiaries

Investments in subsidiaries are carried at cost less accumulated impairment loss, if any. In the event of
any indication of impairment, the carrying amount of investment is evaluated and an impairment
provision is recognised if considered necessary immediately to its recoverable amount.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognized (i.e. removed from the balance sheet) when:

e The rights to receive cash flows from the asset have expired; or

e The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the risks
and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the asset.

The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

On de-recognition of a financial asset in its entirety, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable and the cumulative gain or loss that
had been recognized in other comprehensive income and accumulated in equity is recognized in
Statement of profit and loss if such gain or loss would have otherwise been recognized in Statement of
profit and loss on disposal of that financial asset.
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NESL Asset Data Limited
Notes to the standalone Ind AS financial statements for six months period ended March 31,2018

Company overview and significant accounting policies

Impairment of financial assets

The Company applies expected credit loss (ECL) model for measurement and recognition of
impairment loss on the financial assets and credit risk exposure. The Company follows ‘simplified
approach’ for recognition of impairment loss allowance on trade receivables or contract work-in-
progress. The application of simplified approach does not require the Company to track changes in
credit risk; rather, it recognizes impairment loss allowance based on lifetime ECLs at each reporting
date, right from its initial recognition.

ECL is the difference between all contractual cash flows that are due to the Company in accordance
with the contract and all the cash flows that the Company expects to receive (i.e., all cash shortfalls),
discounted at the original effective interest rate. Lifetime ECL are the expected credit losses resulting
from all possible default events over the expected life of a financial instrument.

The Company uses a provision matrix based on age to determine impairment loss allowance on
portfolio of its trade receivables and contract work-in-progress. ECL impairment loss allowance (or
reversal) recognized during the period is recognized as income/ expense in the statement of profit and
loss. This amount is reflected under the head ‘other expenses’ in the profit or loss.

Financial liabilities
Initial recognition and measurement

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs. The Company’s financial liabilities include
borrowings, trade and other payables.

Subsequent measurement

The measurement of financial liabilities depends on their classification. Financial liabilities at fair
value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as fair value through profit or loss. Gains or losses on liabilities
held for trading are recognized in the profit or loss.

After initial recognition, interest-bearing borrowings are subsequently measured at amortized cost
using the effective interest rate method. Gains and losses are recognized in profit or loss when the
liabilities are derecognized as well as through the amortization process. Amortized cost is calculated
by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the effective interest rate. The amortization is included as finance costs in the statement of
profit and loss.

De-recognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expired. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the de-recognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognized in the statement of
profit and loss.

Equity Instrument

An equity instrument is a contract that evidences residual interest in the assets of the Company after
deducting all of its liabilities. Equity instruments recognized by the Company are recognized at the
proceeds received net off direct issue cost.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet,
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Notes to the standalone Ind AS financial statements for six months period ended March 31, 2018

Company overview and significant accounting policies

if there is a currently enforceable legal right to offset the recognized amounts and there is an intention
either to settle on a net basis or to realize the assets and settle the liabilities simultaneously.

(I) Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term,
highly liquid investments that are readily convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value.

(m) Contingentliabilities

A contingent liability is a possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the Company; or a present obligation that arises from past events but is not
recognized because it is not probable that an outflow of resources embodying economic benefits will
be required to settle the obligation; or the amount of the obligation cannot be measured with sufficient
reliability. The Company does not recognize a contingent liability but discloses its existence in the
standalone Ind AS financial statements.

(n) Earnings per share

Basic earnings per share are computed by dividing statement of profit and loss attributable to equity
shareholders of the Company by the weighted average number of equity shares outstanding during the
year.

Diluted earnings per share is computed by dividing the net profit after tax by the weighted average
number of equity shares considered for deriving basic EPS and also weighted average number of
equity shares that could have been issued upon conversion of all dilutive potential equity shares.
Dilutive potential equity shares are deemed converted as of the beginning of the period, unless issued
at a later date. Dilutive potential equity shares are determined independently for each period presented.

(o) Significant accounting judgments, estimates and assumptions

In the application of the Company's accounting policies, which are described in note 2, the directors of
the Company are required to make judgments, estimates and assumptions about the carrying amounts
of assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period or in the period of the revision and future periods if the revision affects both current and future
periods.

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.

Impairment of Property Plant and Equipment and Intangible Assets

The Company reviews its Property, Plant and Equipment and Intangible Assets annually, or more
frequently when there is an indication for impairment. If the recoverable amount is less than its
carrying amount, the impairment loss is accounted for.

Useful lives of property, plant and equipment

The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

Page 13



NESL Asset Data Limited
Notes to the standalone Ind AS financial statements for six months period ended March 31, 2018
(All amounts are in Indian Rupees, unless otherwise stated)

Non-current Assets
4  Deferred tax asset (net)

Particulars 2018
Deferred tax assets
Preliminary expenses u/s 35D of the Income Tax Act, 1961 98,174
Expenditure disallowed u/s 40 (a) (ia) of the Income Tax Act,1961 1.15.397
for non deduction of TDS T
Total 2,13,571
Current Assets
5 Financial Assets
5.1 Cash and cash equivalents
Particulars 2018
Balance with banks (of the nature of cash and cash equivalents)
In current accounts 8,05,729
Other bank balances
In fixed deposits (refer note below) 3,00,00,000
Total 3,08,05,729

Note: Fixed deposits with original maturity period less than 3 months are classified as "Cash and cash equivalents"
and fixed deposit with original maturity period more than 3 months but maturing within 12 months from the balance

sheet date are classified as "Other bank balances".

5.2 Other financial assets

Particulars 2018

Income accrued but not due on fixed deposits 77,549

Total 77,549
6  Other current assets

Particulars 2018

TDS receivable 1,05,558

Total 1,05,558

(Space is intentionally left blank)
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(All amounts are in Indian Rupees, unless otherwise stated)

7

Share capital

Particulars 2018

Authorised share capital

30,00,000 (previous period: N.A.) number of equity shares of

Rs. 10/- each. 3,00,00,000
3,00,00,000

Issued, subscribed and fully paid-up share capital
10,00,000 (previous period: N.A.) number of equity shares of 3,00,00,000
Rs. 10/- each.

3,00,00,000

Reconciliation of equity shares outstanding and the amount of share capital is set out below:

Particulars 2018
Number of Angouit
shares
Number of shares at the beginning of the year/period - -
Shares issued during the year/period 30,00,000 3,00,00,000
Shares outstanding at the end of the year/period 30,00,000 3,00,00,000

Note :

(i) The Company has only one class of equity shares having a par value of Rs 10/- per share . All the equity shares
rank pari passu with the existing shares. Each holder of equity share is entitled to one vote per share.

(i) In the event of liquidation of the Company the holders of the equity shares will be entitled to receive the
remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in
proportion to the number of equity shares held by the shareholders.

Particulars of equity shareholders holding more than 5 percent of equity shares:

Name of the shareholder 2018
Number of shares  Percentage holding

The holding company National E-Governance Services 30,00,000 100.00%
Limited, together with its nominees

Particulars of shares held by holding company

2018
Number of shares Paid up capital

The holding company National E-Governance Services 30,00,000 3,00,00,000
Limited, together with its nominees

Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares
bought back during the period of five years immediately preceding the reporting date:

The Company has not bought back any shares during the period from date of inception to 31st March 2018.
Further, the Company has not issued any bonus shares or shares issued for consideration other than cash during
the year/period from date of inception to 31st March 2018.
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NESL Asset Data Limited
Notes to the standalone Ind AS financial statements for for six months period ended March 31,2018
(All amounts are in Indian Rupees, unless otherwise stated)

Equity

8  Other equity
Particulars 2018
Loss for the period (5,24,534)
Share issue expenses net of taxes (2,50,163)
Total (7,74,697)

Current liabilities

9  Financial liabilities

9.1 Trade payables
Particulars 2018
Total outstanding dues of micro enterprises and small enterprises -
Total outstanding dues of creditors other than micro and small enterprises

Related parties -
Others:
Creditors for supplies & services 16,48,088
Total 16,48,088

Note: According to the data available with the Company there are no parties who are registered as micro and small
enterprises under the “The Micro, Small and Medium Enterprises Act, 2006” to whom the Company has paid
interest for delayed payment or any such interest is payable on balances outstanding as at March 31, 2018.

10 Other current liabilities

Particulars ‘ 2018
Statutory Remittances 1,59,601
Total 1,59,601

11 Short term provisions

Particulars 2018
Provision for taxation 29,415
Provision for expenses 1,40,000
Total 1,69,415

(Space is intentionally left blank)
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NESL Asset Data Limited

Notes to the standalone Ind AS financial statements for six months period ended March 31, 2018

(All amounts are in Indian Rupees, unless otherwise stated)

12

13

Other Income

Particulars 2018
Interest on fixed deposits 10,55,543
Total 10,55,543

Other Expenses

Particulars 2018
Auditors remuneration

Statutory auditor 50,000

Internal auditor 50,000
Directors' Sitting Fee 1,50,000
Honorarium 70,000
Operating Expenses 9,62,577
Preliminary Expenses 1,19,200
Professional Fees 2,03,196
Other expenses 52,048
Total 16,57,021

(Space is intentionally left blank)
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NESL Asset Data Limited
Notes to the standalone Ind AS financial statements for six months period ended March 31,2018
(All amounts are in Indian Rupees, unless otherwise stated)

14 Related Party Disclosures
Names of related parties

Names of related parties where control exists irrespective of whether transactions have occurred or not
Ultimate Holding Company . National E-Governance Services Limited
Fellow Subsidiary . NESL E-Infrastructure Limited

Note: There are no key management personnel in the company

Details of transactions entered into with related parties along with balances as at year end
are as given below:

Particulars 2018 Total

A. Transactions during the year
Investment by holding company

National E-Governance Services Limited 3,00,00,000 3,00,00,000
3,00,00,000 3,00,00,000

Expenses paid by holding company
National E-Governance Services Limited 15,97,493 15,97,493
15,97,493 15,97,493
Total 3,15,97,493 3,15,97,493

B. Balances outstanding as at year end

Particulars 2018 Total

Investment by holding company

National E-Governance Services Limited 3,00,00,000 3,00,00,000
3,00,00,000 3,00,00,000

Expenses reimbursable to holding company

National E-Governance Services Limited 15,97,493 15,97,493

15,97,493 15,97,493
Total 3,15,97,493 3,15,97,493
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NESL Asset Data Limited
Notes to the dal Ind AS fi ial for six hs period ended March 31, 2018
(All amounts are in Indian Rupees, unless otherwise stated)

15

16.1

16.2

16.3

17

The carrying value and fair value of financial instruments by categories as at 31st March 2018 are as follows.

Particulars Note Carrying value Fair value
2018 2018

Financial assets
Amortised cost

Cash and cash equivalents 5.1 3,08,05,729 3,08,05,729
Other financial assets 52 77,549 77,549
3,08,83,278 3,08,83,278

Financial liabilities
Amortised cost
Trade payables 9.1 16,48,088 16,48,088
16,48,088 16,48,088

Fair value hierarchy

This explains the judgements and estimates made in determining the fair values of the financial instruments that are

(a) recognised and measured at fair value and (b) measured at amortised cost and for which fair values are disclosed in the
financial statements. To provide an indication about the reliability of the inputs used in determining fair values the Company has
classified its financial instruments into the three levels prescribed under the accounting standard.

Al assets and liabilities for which fair value is measured or disclosed in the standalone Ind AS financial statements are categorized
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

Note: There are no financial assets or financial liabilities which are measured at fair value in the Company.

Financial assets and liability measured at fair value - recurring fair value measurement as at 31st March 2018

Particulars Note Fair value measurement using

Total Level 1 Level 2 Level 3

Assets measured at fair value:
-None- . &

Liabilities measured at fair value:
-None- -

Specific valuation techniques used to value the above financial instruments include
1) The use of quoted market prices
2) Discounting over the period of the contract using relevant market rate to arrive at fair value

Financial risks and management and maturity profile

Financial assets are periodically reviewed for credit, liquidity and market risks. Cash and cash equivalents are deposits with

Canara Bank, a listed public sector undertaking, and carry negligible risks except concentration risk. Other financial

assets consists of accrued interest ( on deposit with Canara Bank) and carries similar risks as cash and cash equivalents.

Since Canara Bank is majority owned by Indian Government, credit and liquidity risks are assessed as neglible and

do not warrant an elaborate risk management strategy for the risks ( credit, liquidity and concentration) except balance

confirmations done periodically. All assets are assessed as current in nature and mature and realise within 12 months of

March 31st 2018.

Other notes accompanying the standalone fi ial st ts

i) The Company is maintaining the Books of Accounts at its Administrative Office in Bengaluru as authorised by the Board of
Directors.

ii) There are no transactions in foreign currency.
iii) The Company does not have any employees. Hence, disclosure under Ind AS 19 is not applicable to the Company.
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE
FINANCIAL STATEMENTS OF NESL ASSET DATA LIMITED FOR THE YEAR
ENDED 31 MARCH 2018

The preparation of financial statements of NESL Asset Data Limited for the year
ended 31 March 2018 in accordance with the financial reporting framework prescribed under
the Companies Act, 2013 (Act) is the responsibility of the management of the company. The
statutory auditor appointed by the Comptroller and Auditor General of India under section
139 (7) of the Act is responsible for expressing opinion on the financial statements under
section 143 of the Act based on independent audit in accordance with the standards on
auditing prescribed under section 143(10) of the Act. This is stated to have been done by
them vide their Audit Report dated 28" J uly 2018.

[, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the financial statements of NESL Asset Data Limited for the year
ended 31 March 2018 under section 143(6)(a) of the Act. This supplementary audit has been
carried out independently without access to the working papers of the statutory auditors and
is limited primarily to inquiries of the statutory auditors and company personnel and a
selective examination of some of the accounting records.

On the basis of my supplementary audit nothing significant has come to my
knowledge which would give rise to any comment upon or supplement to statutory auditors’
report under section 143 (6)(b) of the Act.

For and on the behalf of the
Comptroller and Auditor General of India

((ﬁﬁ)

Director General of Commercial Audit &
Ex-officio Member, Audit Board-I, Mumbai

Place : Mumbai

Date : \Hoq\2o\ 8



