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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF NESL E-INFRASTRUCTURE LIMITED FOR THE YEAR ENDED
31 MARCH 2019

The preparation of Financial Statements of NESL E-Infrastructure Limited for the year
ended 31 March 2019 in accordance with the financial reporting framework prescribed under the
Companies Act, 2013 (Act) is the responsibility of the management of the company. The
Statutory Auditor appointed by the Comptroller and Auditor General of India under section
139(5) of the Act is responsible for expressing opinion on the Financial Statements under section
143 of the Act based on independent audit in accordance with the standards on auditing
prescribed under Section 143(10) of the Act. This is stated to have been done by them vide their
Audit Report dated 13 May 2019.

[, on behalf of the Comptroller and Auditor General of India, have decided not to conduct
the supplementary audit of the Financial Statements of NESL E-Infrastructure Limited for the
vear ended 31 March 2019 under section [43(6)(a) of the Act.

For and on the behalf of the
Comptroller and Auditor General of India

To NddoaQ

(Tanujg Mittal)
Principal Director of Commercial Audit and
ex-officio Member, Audit Board-I, Mumbai

Place : Mumbai
Date : \F June 2019
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Chartered Accountants Qs 080-26722713

INDEPENDENT AUDITORS REPORT

TO THE MEMBERS OF NESL E- INFRASTRUCTURE LIMITED
Report on the Audit of the Financial Statements
Opinion:

We have audited the financial statements of NESL E- INFRASTRUCTURE LIMITED, (“the
Company”), which comprise the Balance Sheet as at 31° March, 2019, the Statement of Profit
and Loss, Statement of changes in Equity, Cash Flow Statement for the year then ended, and
notes to the financial statements including a summary of significant accounting policies.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner S0
required and give a true and fair view in conformity with the accounting principles generally
accepted in India of state of affairs of the Company as at 31* March, 2019 and Loss, Decrease
in Equity due to Loss, and its Cash Flows for the year ended on that date.

Basis for Opinion:

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013 (“The Act”). Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, namely Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 as amended subsequently uptil 2018 and
we have fulfilled our other ethical responsibilities in accordance with these requirements and
the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Managements for the Financial Statements:

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“The Act”) with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance, Changes in Equity
and Cash Flows of the Company in accordance with the Accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of the Act.
The responsibility also includes maintenance of adequate accounting records in accordance




with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
Auditor’s Report that includes our opinion, Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted In accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material, if individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is included
in “Annexure - A” of this Auditor’s Report. This description forms part of our Auditor’s Report.

Rebort on Other Legal and Regulatory Requirements:

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013 we give in the “Annexure - B” a statement on the matters specified in paragraphs
3 and 4 of the Order, to the extent applicable.

2. Asrequire by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(a) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(b) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.




(c) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 3 of the Companies (Indian
Accounting Standards) Rule 2015 as amended subsequently uptil 2018,

(d) On the basis of the written representations received from the directors as on 31" March,
2019 taken on record by the Board of Directors, none of the directors is disqualified as on
31* March, 2019 from being appointed as a director in terms of Section 164(2) of the Act.

(e) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls refer to our separate
Report in “Annexure - C”.

(f) With respect to directions under section 143(5), refer to our separate report in
“Annexure - D”

(g) With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us.

i The Company does not have any pending litigations which would impact its
financial position.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For Belur & Co.,
Chartered Accountants
Firm’s Registration No. 000416S

b —

Madhukar G Hegde
Partner
Membership No. 206777

Place: Bengaluru
Date: 13.05.7019



Annexure - A to the Auditor’s Report

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis of
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(1) of
the Companies Act 2013, we are also responsible for expressing our opinion on whether
the company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our Auditor’s Report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion,
our conclusions are based on the audit evidence obtained up to the date of Auditor’s
Report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation structure and content of the financial statements
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.




We also, from the matters communicated with those charged with governance, determine
those matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
Auditor’s Report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communications.

For Belur & Co.,
Chartered Accountants
Firm’s Registration No. 0004165

Madhukar G Hegde
Nens—55/ Partner
—" Membership No. 206777

Place: Bengaluru
Date: 13.05.2019



Annexure - B to the Auditor’s Report - (CARO 2016)

With reference to the Annexure - B referred to in our Independent Auditors Report to the
members of NESL E- INFRASTRUCTURE LIMITED (a subsidiary of National E-Governance Services
Limited) on the accounts for the period ended 31st March, 2019 and on the basis of such
checks of the Company as was considered appropriate and on verification of the books and
records of the company as was considered appropriate and on the basis of the information and
explanations given during the course of audit, we report that;

Vi

Vii,

viii.

In respect of the Company’s fixed assets:
The Company does not have any Fixed Assets and hence reporting under paragraph 3 (i) of
the Order is not applicable.

i. The Company is providing service. It does not have any physical inventories. Accordingly,

reporting under clause 3(ii) of the Order is not applicable.

The Company has not granted any loans, secured or unsecured to Companies, firms, Limited
Liability Partnerships or other parties covered in the Register maintained under Section 189
of the Companies Act, 2013. Accordingly, reporting under clause 3(iii) of the Order is not
applicable.

iv. The Company has not entered into any transaction of the nature specified in Section 185 &

186 of the Companies Act, 2013. Accordingly, reporting under clause 3(iv) of the Order is not
applicable.

The Company has not accepted any deposits from the Public. The Company does not have
any unclaimed deposits and accordingly paragraph 3(v) of the order is not applicable.

. The maintenance of cost records has not been specified by the Central Government under

section 148(1) of the Companies Act, 2013 for the business activities carried out by the
Company. Thus reporting under clause 3(vi) of the order is not applicable to the Company.

In respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed statutory dues
including Provident Fund, Employee’s State Insurance, Income-tax, GST and any other
statutory dues to it to the appropriate authorities.

(b) According to the records of the company examined by us and according to the
information and explanations given to us all statutory dues of Income-tax or GST or Duty
of Customs or Duty of Excise, as applicable, have been deposited on time or with
marginal delays and there is no dispute pending on the part of the Company.

According to the records of the company examined by us and according to the information
and explanations given to us, the Company has not obtained any loans from any Financial
Institutions or Banks. The company has not issued any debentures.




Xi.

Xii.

Xiii.

Xiv.

XV.

XVi.

The company has not raised money by way of initial public offer or further public offer
(including debt instruments), during the period under review.

According to the information and explanations given to us, no material fraud on or by the
Company, its officers or employees has been noticed or reported during the course of our
audit.

The Company has not paid / provided any managerial remuneration during the year and
hence reporting under paragraph 3 (xi) of the Order is not applicable.

The Company has not paid / provided any managerial remuneration during the year and
hence reporting under paragraph 3 (xi) of the Order is not applicable.

According to the information and explanations given to us and on the basis of examination
of the books of account and records, we report that transactions with the related parties are
in compliance with sections 177 and 188 of Companies Act, 2013 where applicable and
details of such transactions have been disclosed in the Financial Statements etc. as required
by the applicable accounting standards.

Based upon the audit procedures performed and according to the information and
explanations given by the management, the company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures during the
year under review.

According to the information and explanations given to us and on the basis of examination
of the books of account and records, we report that the company hasn’t entered into any

non-cash transactions with directors or persons connected with him.

The company is not required to be registered under section 45-IA of the Reserve Bank of

India Act, 1934.

For Belur & Co.,
Chartered Accountants
Firm’'s Registration No. 0004165

adhukar G Hegde
o Partner
Membership No. 206777

Place: Bengaluru
Date: 13.0%5. 2019



Annexure - C to the Independent Auditors’ Report of the even date on the Financial
Statements of NESL E- Infrastructure limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of NESL E-
Infrastructure limited (“The Company”) as of March 31%, 2019 in conjunction with our audit
of the financial statements of the Company for the period ended on that date.

Management’s Responsibility for Internal Financial Controls The Company’s management
is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (‘ICAI'). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility Our responsibility is to express an opinion on the Company's
internal financial controls over financial reporting based on our audit. We conducted our
audit in accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI
and deemed to be prescribed under section 143(10) of the Companies Act, 2013, Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditors’ judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the internal financial controls system over financial
reporting of the Company.




Meaning of Internal Financial Controls over Financial Reporting:A: Company’s internal
financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
policies and procedures that;

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting: Because of
the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31%, 2019, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Belur & Co.,
Chartered Accountants
__Firm’s Registration No. 0004165

\l ¢ T 1165/ )

N2\ ‘/,’_;,//} Madhukar G Hegde
\\“ o/ Partner

Membership No. 206777

Place: Bengaluru
Date: 13.05%.2019



Annexure - D Directions under section 143(5) of Companies Act 2013

As a part of engagement, we are required to report on specific matters listed in the directions
under 143(5) of Companies Act, 2013. For financial 2018-19, we report as under on specific

matters required to be reported, under the response section:

Sl.

l.

No.

Specific matter requiring comment/ report

Response

Whether the Company has system in place to
process all the accounting transactions through IT
System? If yes, the implications of processing of
accounting transactions outside IT System on the
integrity of the accounts along with the financial
implications, if any, may be stated.

Whether there is any restructuring of an exi_s_t_ih'g" |

loan or cases or waiver/write off of
debts/loans/interest, etc. made by a lender to the
company due to the Company’s inability to repay
the loan? If yes, the financial impact may be
stated.

YES, No Accounting transactions are
processed outside IT System.

NOT APPLICABLE as the Company
has not taken any loan.

Whether funds received/receivable for specific
schemes from Central/State agencies were
properly accounted for/utilized as per its term and
conditions? List the cases of deviation.

Place: Bengaluru
Date: 13.05.2.0\9

NOT APPLICABLE as no funds were
received or are receivable for specific
schemes from Central/State
Agencies by the Company.

For Belur & Co.,
Chartered Accountants
__Firm'’s Registration No. 0004165

Madhukar G Hegde
AT Partner
~  Membership No. 206777



Annexure - D Directions under section 143(5) of Companies Act 2013

As a part of engagement, we are required to report on specific matters listed in the directions

under 143(5) of Companies Act, 2013. For financial 2018-19, we report as under on specific

matters required to be reported, under the response section:

Sl.
No.

Specific matter requiring comment/ report

Whether the Company has system in place to
process all the accounting transactions through IT
System? If yes, the implications of processing of
accounting transactions outside IT System on the
integrity of the accounts along with the financial
implications, if any, may be stated.

Response

YES, No Accounting transactions are
processed outside IT System.

Whether there is any restructuring of an existing
loan or cases or waiver/write off of
debts/loans/interest, etc. made by a lender to the
company due to the Company’s inability to repay
the loan? If yes, the financial impact may be
stated.

NOT APPLICABLE as the Company
has not taken any loan.

Whether funds received/receivable for specific
schemes from Central/State agencies were
properly accounted for/utilized as per its term and
conditions? List the cases of deviation.

NOT APPLICABLE as no funds were
received or are receivable for specific
schemes from Central/State
Agencies by the Company.

For Belur & Co.,
Chartered Accountants

Fi.r‘r_n’s Registration No. 000416S

Place: Bengaluru
Date : 13.05.2.019

Madhukar G Hegde
Partner
Membership No. 206777




NESL E-Infrastructure Limited
Balance Sheet as at March 31, 2019
" (All amounts are in INR thousands, unless otherwise stated)

Particulars Note 2019 2018
ASSETS
Non-current Assets
Financial Assets 4
Other financial assets 4.1 8,600 -
Deferred tax assets (net) 5 43 142
Current Assets
Financial Assets 6
Trade receivables 6.1 307 5,787
Cash and cash equivalents 6.2 4,719 9,955
Other financial assets 6.3 268 1,277
Other Current Assets 7 1,768 597
15,705 17,758
EQUITY AND LIABILITIES
Equity
Equity share capital 8 10,000 10,000
Other equity 9 97 225
Current Liabilities
Financial liabilities 10
Trade payables 10.1
a) Total outstanding dues of micro and small enterprises - -
b) Total outstanding dues of creditors other than micro and small enterprises 3,567 6,056
Other financial liabilities 10.2 969 -
Other current liabilities 11 347 741
Provisions 12 725 736
15,705 17,758
Significant accounting policies 3
The accompanying notes are an integral part of the financial statements.
As per our report of even date attached
For Belur and co For and on behalf of the Board of Directors of

Chartered Accountants NESL E-Infrastructure Limited

Firm registration number: 0004165

J. Balasubramanian
Director
DIN. 01525552

Madhukar G Hegde | ‘
Partner

N\ e’
Membership No. 206777 o 2t

Date: |3.05.2019 -

Place: Bengaluru 'm
Sivasubramanian Ramann
Director

DIN. 07685657
Date: 13.0%.2013
Place: Bengaluru

Page |



NESL E-Infrastructure Limited
Statement of Profit and Loss for the year ended March 31,2019
(All amounts are in INR thousands, unless otherwise stated)

Particulars Note 2019 2018
Revenue from operations 13 6,587 6,496
Other income 14 445 40
Total Income (A) 7,032 6,536
Expenses:
Cost of services 15 6,583 5,670
Other expenses 16 560 384
Total Expenses (B) 7,143 6,054
Loss before exceptional items and tax (A - B) (111) 482
Current tax 82 (260)
Deferred tax (99) 142
Loss for the period from continuing operations (128) 358
Other comprehensive income (OCI)

Items that will not be reclassified to profit or loss in subsequent periods = =
Income tax effect on above - -
Items that will be reclassified to profit or loss in subsequent periods - -
Income tax effect on above - -
Total other comprehensive income for the year - -
Total comprehensive income for the year (128) 358
Earning per equity share of face value of Rs.10 each

Basic and Diluted (Amount in 2. Per share) 20 (0.13) [1-68

Significant accounting policies

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached

For Belur and co For and on behalf of the Board of Directors of
Chartered Accountants NESL E-Infrastructure Limited

@*"’W/

J. Balasubramanian
Director
DIN, 01525552

Firm registration number: 0004165

Madhukar G Hegde

Partner

Membership No. 20677 g &
NS o -~y

Date: 13.05.2019 “oid A S '

Place: Bengaluru i PA AN~

Ivasubramanian Ramann

\
NN\

Director

DIN. 07685657
Date: 13. 0% . 201 =)

Place: Bengaluru
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NESL E-Infrastructure Limited
Cash Flow Statement for the year ended March 31, 2019
(All amounts are in INR thousands, unless otherwise stated)

Particulars Note 2019 2018
Cash Flow from Operating Activities
Profit/ (Loss) for the period before tax (111) 482
Adjustment to reconcile net profit to net cash provided by operating activities
Interest income (445) (40)
Operating cash flow before working capital changes (556) 442
Changes in
Trade payables (2,489) 6,056
Other financial liabilities 969 -
Other Current Liabilities (394) 741
Short-term provisions (n 736
Trade receivables 5,481 (5,787)
Other Financial Assets 1,013 1:297)
Other Current Assets (619) (222)
Cash generated from operations 3,394 689
Income Taxes paid (470) (641)
Net cash generated by operating activity (A) 2,924 48
Cash Flow from Investing Activities
Interest received on investments 440 40
Investment in FD's (8,600) -
Net cash used in investing activities (B) (8,160) 40
Cash Flow from Financing Activities
Share issue expenses net of tax (133)
Issue of shares - 10,000
Net cash generated in financing activities (C) - 9,867
Net increase/(decrease) in Cash or Cash equivalents (5,236) 9955
Cash and Cash Equivalent at the beginning 9,955 -
Cash and Cash Equivalent at the close 4,719 9,955
Components of cash and cash equivalents 6.2
Balances with banks
Current accounts 4,719 21
Fixed deposits 9.934
Total cash and cash equivalents 4,719 9,955

As per our report of even date attached
For Belur and co

Chartered Accountants

Firm registration number: 000416S

J. Balasubramanian
Director
DIN. 01525552

Madhukar G Hegde

Partner \o
Membership No. 2067'9'\7 N
Date; |5_05.')_o\3‘l\\\

Place: Bengaluru i

{

Director
DIN. 07685657

Date: 13.05.201 9

Place: Bengaluru

For and on behalf of the Board of Directors of
NESL E-Infrastructure Limited

Page 3



NESL E-Infrastructure Limited

Statement of Changes in Equity for the year ended March 31, 2019
(All amounts are in INR thousands, unless otherwise stated)

a) Equity share capital

Equity shares of Rs 10 each issued, subscribed and fully paid

2019 2018
Nos. Amount Nos. Amount
Equity shares
At the beginning of the year 1,000 10,000 - -
Changes during the year - - 1,000 10,000
At the end of the year 1,000 10,000 1,000 10,000
b) Other equity
Particulars Retained Total
earnings
Note 9
Profit for the year 358 358
Share issue expenses net of taxes (133) (133)
Other comprehensive income - -
Balance as at March 31, 2018 225 225
Opening balance as at April 1, 2018 225 225
Loss for the year (128) (128)
Share issue expenses net of taxes - -
Other comprehensive income - &
Balance as at March 31, 2019 97 97

As per our report of even date attached
For Belur and co

Chartered Accountants

Firm registration number: 0004163

Madhukar G Hegde :!‘ .
Partner \
. Membership No. 2067

Date: (3-05.2019

Place: Bengaluru

For and on behalf of the Board of Directors of
NESL E-Infrastructure Limited

Ot

J. Balasubramaniai
Director
DIN. 01525552

/
ivasubramanian Ramann

Director
DIN. 07685657
Date: 1%.05.2019

Place: Bengaluru
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NESL E-Infrastructure Limited
Notes to the Ind AS financial statements for the year ended March 31, 2019

(All amounts are in INR thousands, unless otherwise stated)

Company overview and significant accounting policies

1. Corporate information

NESL E-Infrastructure Limited (‘Company’), was incorporated on 18th December, 2017. The Company
has its registered office in Mumbai and its administrative office in Bengaluru. The main object of the
Company is to function as a digital locker service provider, digital repository for digital locker authority,
offer services of Aadhaar based authentication user agency/ know your customer user agency, offer
services of electronic signatures by enrolling as a certifying authority and other e-infrastructure services.
The Company currently provides Central Know Your Customer services (‘CKYC services’). The
Financial Statements for the year ended March 31, 2019 were approved by the Board of Directors and
authorized for issue on May 13, 2019,

2. Basis for preparation and presentation

Statement of Compliance

These financial statements are prepared in accordance with Indian Accounting Standards (Ind AS)
notified under the Companies Act 2013 (‘Act’). The Ind AS is prescribed under section 133 of the Act
read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian
Accounting Standards) amendment Rules, 2016 as amended subsequently by applicable amendment rules
during 2017 and 2018. The financial statements are for a 12 months” year ending 2019 (*2019), whereas
the comparatives are for a 4 months” period for year ending 2018 (‘2018”).

Accounting policies have been consistently applied except where a newly issued accounting standard is
initially adopted or a revision to an existing accounting standard requires a change in the accounting
policy hitherto in use.

Basis of preparation and presentation

The financial statements have been prepared on the historical cost convention except for certain financial
instruments that are measured at fair values at the end of each reporting period under IndAs as suitably
described in the accounting policies.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either in the
principal market for the asset or liability, or in the absence of a principal market, in the most
advantageous market for the asset or liability. The principal or the most advantageous market must be
accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest. A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs. All assets and liabilities for which fair value is measured or
disclosed in the standalone Ind AS financial statements are categorized within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as
a whole:

Level I — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
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NESL E-Infrastructure Limited
Notes to the Ind AS financial statements for the year ended March 31, 2019
(All amounts are in INR thousands, unless otherwise stated)

Company overview and significant accounting policies
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy, as explained above. This note summarizes accounting policy for fair value and the other fair
value related disclosures are given in the relevant notes.

Previous year's figures, where necessary have been regrouped, recast and reclassified suitably to
correspond with those of current year's figures. All amounts stated in the financial statements and notes
to accounts have been rounded off to the nearest thousands as per the requirement of Schedule III
Division 2, unless otherwise stated.

3. Summary of significant accounting policies

(a) Revenue recognition

Revenue is measured at fair value of consideration, received or receivable net of discounts, taking into
account contractually defined terms and excluding taxes, duties collected on behalf of the government.
The following specific recognition criteria must also be met before revenue is recognized.

Income from operational activities

For CKYC services, revenue is recognized when the provision of service is accepted and the certificate
for completion of service is issued by the customer which is a significant event to recognize revenue.

Interest income

Interest income is recognized, on a time proportionate basis with respect to principal balance
outstanding using effective interest rate method.

(b) Functional currency

The Ind AS financial statements are presented in INR, which is also the Conipany’s functional currency
and all values are rounded off to the nearest thousands, unless otherwise stated. Transactions in foreign
currencies, if any, are initially recorded by the Company at their respective functional currency spot
rates at the date; the transaction first qualifies for recognition. However, for practical reasons, the
Company uses an average rate, if the average approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional

currency spot rates of exchange at the reporting date. Exchange differences arising on settlement or
translation of monetary items are recognized in the statement of profit and loss.
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NESL E-Infrastructure Limited
Notes to the Ind AS financial statements for the year ended March 31, 2019
(All amounts are in INR thousands, unless otherwise stated)

Company overview and significant accounting policies

Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated. Non-monetary items measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value is determined. The gain or loss arising on translation of
non-monetary items measured at fair value is treated in line with the recognition of the gain or loss on
the change in fair value of the item (i.e., translation differences on items whose fair value gain or loss is
recognized in other comprehensive income (“OCI”) or profit and loss are also recognized in OCI or
profit and loss, respectively).

(¢) Taxes
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted, at the reporting date.

Current income tax related to items recognised outside statement of profit and loss is recognised either
in OCI or in equity in correlation to the underlying transaction. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are subject
to interpretation and establishes provisions, where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities and assets are recognized for all taxable temporary differences and deductible
temporary differences, except:

¢ when the deferred tax liability or asset arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; and

e In respect of taxable temporary differences and deductible temporary differences associated with
investments in subsidiaries, when the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognized to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilized. The carrying amount of deferred tax assets is reviewed at each
reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are
re-assessed at each reporting date and are recognized to the extent that it has become probable that future
taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date. Deferred tax relating to items recognized outside
statement of profit and loss is recognized outside the statement of profit and loss (either in OCI or in
equity in correlation to the underlying transaction).

(d) Property, plant and equipment, depreciation and amortisation

Property, plant and equipment are carried at cost less accumulated depreciation and impairment losses,
if any. The cost of property, plant and equipment comprises its purchase price net of any trade discounts
and rebates, any import duties and other taxes (other than those subsequently recoverable from the tax
authorities), any directly attributable expenditure on making the asset ready for its intended use, other
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NESL E-Infrastructure Limited
Notes to the Ind AS financial statements for the year ended March 31, 2019
(All amounts are in INR thousands, unless otherwise stated)

Company overview and significant accounting policies
incidental expenses.

An item of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference between the
sales proceeds and the carrying amount of the asset and is recognized in Statement of profit and loss.
An individual item of property, plant and equipment with value less than Rs 5,000/- is not recognized
for capitalization and is written off in the statement of profit and loss

When significant parts of plant and equipment are required to be replaced at intervals, the Company
depreciates them separately based on their specific useful lives. All other repair and maintenance costs
are recognized in statement of profit and loss as incurred.

Depreciation is calculated on a straight-line basis over the useful lives of the assets, as specified in
Schedule II to the Companies Act, 2013.

Leasehold improvements are amortized on a straight-line basis over the unexpired period of lease or five
years whichever is less.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate. The value of the residual
value is limited to 5% of the original cost of Property, Plant and Equipment as per the requirement of
Schedule II to the Companies Act, 2013.

Useful lives of property, plant and equipment
The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

(e) Intangible assets

Intangible assets acquired, if any, separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and accumulated
impairment losses. The amortization expense on intangible assets is recognized in the statement of profit
and loss.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognized in the statement of
profit and loss, when the asset is derecognized.

The cost of computer software is capitalized and amortized on a straight-line basis over the useful life
of three years, as estimated by the management.

(f) Borrowing costs

Borrowing costs include:

(i) Interest expense calculated using the effective interest rate method,

(ii) Finance charges in respect of finance leases, and

(iii) Exchange differences arising from foreign currency borrowings to the extent that they are regarded
as an adjustment to interest costs.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or
sale, are added to the cost of those assets, until such time as the assets are substantially ready for their
intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalization.
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NESL E-Infrastructure Limited
Notes to the Ind AS financial statements for the year ended March 31,2019
(All amounts are in INR thousands, unless otherwise stated)

Company overview and significant accounting policies
All other borrowing costs are recognized in statement of profit and loss in the period in which they are
incurred.

(g) Leases

The determination of whether an arrangement is or contains a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is or contains a lease if fulfillment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to
use the asset or assets, even if that right is not explicitly specified in an arrangement.

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other leases are classified as operating leases.

Assets held under finance leases are initially capitalized as assets of the Company at their fair value at
the inception of the lease or, if lower, at the present value of the minimum lease payments. The
corresponding liability to the lessor is included in the balance sheet as a finance lease obligation. Lease
payments are apportioned between finance expenses and reduction of the lease obligation so as to achieve
a constant rate of interest on the remaining balance of the liability.

Rental expense from operating leases is generally recognized on a straight-line basis over the term of the
relevant lease. Where the rentals are structured solely to increase in line with expected general inflation
to compensate for the lessor’s expected inflationary cost increases, such increases are recognized in the
year in which such benefits accrue. Contingent rentals arising under operating leases are recognized as
an expense in the period in which they are incurred.

In terms of Notification by Ministry of Corporate Affairs issued on March 30,2019, Ind AS 1 16 has been
made effective in place of Ind AS 17 for application from April 01,2019

The said standard offers two possible methods of transition and the company proposes to adopt “modified
retrospective approach” whereby the cumulative adjustment shall be taken to retained earnings on the
date of initial application (April 01, 2019). Accordingly, comparatives for the year ended March 31,2019
will not be adjusted retrospectively. The effect of adoption of Ind AS 1 16, as on the transition date,
following evaluation shall be suitably recognized in the financial statements for the following year ending
March 31, 2020.

(h) Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss (if any). When it is not possible to estimate the recoverable
amount of an individual asset, the Company estimates the recoverable amount of the cash-generating unit
to which the asset belongs. When a reasonable and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to
the smallest group of cash-generating units for which a reasonable and consistent allocation basis can be
identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for
impairment at least annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognized immediately in statement of profit and loss.
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NESL E-Infrastructure Limited
Notes to the Ind AS financial statements for the year ended March 31, 2019
(All amounts are in INR thousands, unless otherwise stated)

Company overview and significant accounting policies

A previously recognized impairment loss is reversed only if there has been a change in the assumptions
used to determine the asset’s recoverable amount since the last impairment loss was recognized. Such
reversal is recognized in the statement of profit and loss.

The Company reviews its Property, Plant and Equipment and Intangible Assets annually, or more
frequently when there is an indication for impairment. If the recoverable amount is less than its carrying
amount, the impairment loss is accounted for.

(i) Provisions

A provision is recognized when the Company has a present obligation as a result of past events and it is
probable that an outflow of resources will be required to settle the obligation in respect of which a
reliable estimate can be made. The amount recognized as a provision is the best estimate of the
consideration required to settle the present obligation at the end of the reporting period, taking into
account the risks and uncertainties surrounding the obligation. When a provision is measured using the
cash flows estimated to settle the present obligation, its carrying amount is the present value of those
cash flows (when the effect of the time value of money is material). These are reviewed at each balance
sheet date and adjusted to reflect the current best estimates.

(j) Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company
recognizes contribution payable to the provident fund scheme as an expense, when an employee renders
the related service.

The cost of providing benefits under the defined benefit plan is determined using the projected unit
credit method. Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the return on plan
assets (excluding amounts included in net interest on the net defined benefit liability), are recognized
immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCI
in the period in which they occur. Re-measurements are not reclassified to statement of profit and loss
in subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The
Company recognizes changes in the net defined benefit obligation which includes service costs
comprising current service costs, past-service costs, gains and losses on curtailments and non-routine
settlements; and net interest expense or income, as an expense in the statement of profit and loss.

Paid compensated absences

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-
term employee benefit. The Company measures the expected cost of such absences as the additional
amount that it expects to pay as a result of the unused entitlement that has accumulated at the reporting
date. The Company treats accumulated leave expected to be carried forward beyond twelve months, as
long-term employee benefit for measurement purposes. Such long-term compensated absences are
provided for based on the actuarial valuation using the projected unit credit method at the year-end.

(k) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial assets

Page 10



NESL E-Infrastructure Limited
Notes to the Ind AS financial statements for the year ended March 31, 2019
(All amounts are in INR thousands, unless otherwise stated)

Company overview and significant accounting policies

Initial recognition and measurement

All financial assets, other than financial assets fair valued through pro fit and loss account, are recognized
initially at fair value plus transaction costs that are attributable to the acquisition of financial asset.
Transaction costs that are attributable to the acquisition of the financial asset fair valued through profit
and loss account are expensed as incurred.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in below categories:
¢ Financial asset at amortized cost

e Financial asset at fair value through other comprehensive income (FVTOCI)

e Financial asset at fair value through statement of profit and loss (FVTPL)

A financial asset is measured at the amortized cost, if both the following conditions are met:

(i) The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows; and

(ii) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPP1) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the
effective interest rate method. This category generally applies to trade and other receivables.

A financial asset is classified as FVTOCI, if both of the following criteria are met:

(i) The objective of the business model is achieved both by collecting contractual cash flows and
selling the financial assets; and

(i) The asset’s contractual cash flows represent SPPIL.

Financial asset included within the FVTOCI category are measured initially as well as at each reporting
date at fair value. Fair value movements are recognized in OCL.

FVTPL is a residual category for financial asset, if any, which does not meet the criteria for
categorization as at amortized cost or as FVTOCI, is classified as at FVTPL. Financial asset included
within the FVTPL category are measured at fair value with all changes recognized in the statement of
profit and loss.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the statement of profit and loss.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognized (i.e. removed from the balance sheet) when:

o The rights to receive cash flows from the asset have expired; or

e The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a “pass-
through’ arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset.

The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

On de-recognition of a financial asset in its entirety, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognized in other comprehensive income and accumulated in equity is recognized in Statement of
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(All amounts are in INR thousands, unless otherwise stated)

Company overview and significant accounting policies
profit and loss if such gain or loss would have otherwise been recognized in Statement of profit and loss
on disposal of that financial asset.

Impairment of financial assets

The Company applies expected credit loss (ECL) model for measurement and recognition of impairment
loss on the financial assets and credit risk exposure. The Company follows ‘simplified approach’ for
recognition of impairment loss allowance on trade receivables or contract work-in-progress. The
application of simplified approach does not require the Company to track changes in credit risk; rather,
it recognizes impairment loss allowance based on lifetime ECLs at each reporting date, right from its
initial recognition.

ECL is the difference between all contractual cash flows that are due to the Company in accordance
with the contract and all the cash flows that the Company expects to receive (i.e., all cash shortfalls),
discounted at the original effective interest rate. Lifetime ECL are the expected credit losses resulting
from all possible default events over the expected life of a financial instrument.

The Company uses a provision matrix based on age to determine impairment loss allowance on portfolio
of its trade receivables and contract work-in-progress. ECL impairment loss allowance (or reversal)
recognized during the period is recognized as income/ expense in the statement of profit and loss. This
amount is reflected under the head ‘other expenses’ in the statement of profit and loss.

Financial liabilities
Initial recognition and measurement

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs. The Company’s financial liabilities include
borrowings, trade and other payables.

Subsequent measurement

The measurement of financial liabilities depends on their classification. Financial liabilities at fair value
through profit and loss include financial liabilities held for trading and financial liabilities designated
upon initial recognition as fair value through profit and loss. Gains or losses on liabilities held for trading
are recognized in the profit and loss.

After initial recognition, interest-bearing borrowings are subsequently measured at amortized cost using
the effective interest rate method. Gains and losses are recognized in profit and loss when the liabilities
are derecognized as well as through the amortization process. Amortized cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part of the
effective interest rate. The amortization is included as finance costs in the statement of profit and loss.

De-recognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expired. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of anew liability.
The difference in the respective carrying amounts is recognized in the statement of profit and loss.

Equity Instrument

An equity instrument is a contract that evidences residual interest in the assets of the Company after
deducting all of its liabilities. Equity instruments recognized by the Company are recognized at the
proceeds received net off direct issue cost.
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Company overview and significant accounting policies

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet, if
there is a currently enforceable legal right to offset the recognized amounts and there is an intention
either to settle on a net basis or to realize the assets and settle the liabilities simultaneously.

() Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term, highly
liquid investments that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value.

(m) Contingent liabilities

A contingent liability is a possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the Company; or a present obligation that arises from past events but is not
recognized because it is not probable that an outflow of resources embodying economic benefits will be
required to settle the obligation; or the amount of the obligation cannot be measured with sufficient
reliability. The Company does not recognize a contingent liability but discloses its existence in the
standalone Ind AS financial statements.

(n) Earnings per share

Basic earnings per share are computed by dividing profit or loss attributable to equity shareholders of
the Company by the weighted average number of equity shares outstanding during the year.

Diluted earnings per share is computed by dividing the net profit after tax by the weighted average
number of equity shares considered for deriving basic EPS and also weighted average number of equity
shares that could have been issued upon conversion of all dilutive potential equity shares. Dilutive
potential equity shares are deemed converted as of the beginning of the period, unless issued at a later
date. Dilutive potential equity shares are determined independently for each period presented.

Significant accounting judgments, estimates and assumptions

In the application of the Company's accounting policies, which are described in this note 3, the directors
of the Company are required to make judgments, estimates and assumptions about the carrying amounts
of assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period or in the period of the revision and future periods if the revision affects both current and future
periods.

The following are the key assumptions concerning the future, and other key sources of estimation

uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year:

e Recognition of deferred taxes
e Impairment of trade receivables
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Non-current Assets

4 Financial assets
4.1  Other financial assets
Particulars 2019 2018
Fixed deposits with maturity more than 12 months from the balance sheet date 8,600 -
Total 8,600 -
5 Deferred tax asset (net)
Particulars Balance as at  Recognised/ Recognised/ Recognised/ Balance as at 2019
2018 (reversed) during (reversed) (reversed) during
the year in during the year the yearin Equity
statement of in OCI
Profit and Loss
Preliminary expenses u/s 35D of the Income Tax 14 3 - - 11
Act, 1961
Expenditure disallowed u/s 40 (a) (ia) of the 129 (129) - -
Income Tax Act,1961,
for non-deduction of TDS
Deferred tax asset on carry forward income tax - 32 - - 32
losses
Deferred tax provided for change in tax rate* (1) | - - -
Total 142 (99) - - 43
* The tax rates under income tax act 1961, has changed from 25.75% ( 2018) to 26% ( 2019)
Current Assets
6 Financial Assets
6.1  Trade receivables
Particulars 2019 2018
(a) Trade Receivables considered good - Secured: - -
(b) Trade Receivables considered good - Unsecured; 307 5.787
(¢) Trade Receivables which have significant increase in Credit Risk - -
(d) Trade Receivables - credit impaired - -
Total 307 5,787
6.2 Cash and cash equivalents
Particulars 2019 2018
Balance with banks (of the nature of cash and cash equivalents)
In current accounts 4,719 21
In fixed deposits (Refer note below) . 9.930
Income accrued but not due on fixed deposits (Cash and cash equivalent) - 4
Total 4,719 9,955
Note: Fixed deposits with original maturity period less than 3 months are classified as "Cash and cash equivalents” and fixed deposit with original
maturity period more than 3 months but maturing within 12 months, if any, from the balance sheet date are classified as "Other bank balances”
6.3  Other financial assets
Particulars 2019 2018
[ncome accrued but not due on fixed deposits 4 -
Unbilled revenue 264 1,277
Total 268 1,277
7 Other current assets
Particulars 2019 2018
TDS receivable 927 375
Prepaid expenses 28
Security deposit 1 1
Advances paid 44 -
Input GST 768 221
Total 1,768 597
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8 Share capital

Particulars 2019 2018
Authorised share capital
10,00,000 (previous period: 10,00,000) number of equity shares of Rs. 10/- each 10,000 10,000
10,000 10,000
Issued, subscribed and fully paid-up share capital
10,00.000 (previous period: 10,00,000) number of equity shares of Rs. 10/~ each. 10,000 10,000
10,000 10,000
Reconciliation of equity shares outstanding and the amount of share capital is set out below:
Particulars 2019 2018
Number of Amount Number of Amount
shares (,000) shares (,000)
Number of shares at the beginning of the year/period 1,000 10,000 - -
Shares issued during the year/period - - 1,000 10,000
Shares outstanding at the end of the year/period 1,000 10,000 1,000 10,000
INOLE

(i) The Company has only one class of equity shares having a par value of Rs 10/~ per share . All the equity shares rank pari passu with the

existing shares. Each holder of equity share is entitled to one vote per share

(i1) In the event of liquidation of the Company the holders of the equity shares will be entitled to receive the remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the

shareholders.

Particulars of equity shareholders holding more than 5 percent of equity shares:

Name of the shareholder 2019 2018
Number of Percentage holding ~ Number of Percentage holding,
shares (,000) shares (,000)
The holding company National E-Governance 1,000 100% 1,000 100%

Services Limited, together with its nominee

Particulars of shares held by holding company

2019 2018
Number of Paid up capital Number of Paid up capital
shares (,000) shares (,000)
The holding company National E-Governance 1,000 10,000 1,000 10,000

Services Limited, together with its nominee

Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought back during the

period of five years immediately preceding the reporting date:

The Company has not bought back any shares during the period from date of inception to March 31, 2019. Further, the Company has not
1ssued any bonus shares or issued shares for consideration other than cash during the year and period from date of inception to March 31,

2019
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NESL E-Infrastructure Limited
Notes to the Ind AS financial statements for the year ended March 31, 2019
(All amounts are in INR thousands, unless otherwise stated)

Equity

9 Other equity
Particulars 2019 2018
Opening balance 225 -
Profit/( Loss) for the period (128) 358
Share issue expenses, net of taxes - (133)
Total 97 215

Current liabilities

10 Financial liabilities

10.1  Trade payables
Particulars 2019 2018
Total outstanding dues of micro enterprises and small enterprises -
Total outstanding dues of creditors other than micro and small enterprises

Related parties 3,297 1,234
Others: y

Creditors for supplies & services 270 4,822

Total 3,567 6,056

Note: According to the data available with the Company there are no parties who are registered as micro and small enterprises under the “The Micro,
Small and Medium Enterprises Act, 2006 to whom the Company has paid interest for delayed payment or any such interest is payable on balances
outstanding as at March 31, 2019.

10.2  Other financial liabilities

Particulars 2019 2018
RFP security deposit 900 -
Expenses reimbursable to holding company 62 -
Expenses reimbursable to fellow subsidiary 7 -
969 -

11 Other current liabilities

Particulars 2019 2018
Statutory Remittances 299 721
Reimbursements payable - 2
Sitting fees payable 45 -
Honorarium payable 3 18
Total 347 741

12 Short term provisions

Particulars 2019 2018
Provision for current tax - 220
Provision for expenses 725 516
Total 725 736

(Space is intentionally left blank)
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NEéL E-Infrastructure Limited
Notes to the Ind AS financial statements for the year ended March 31,2019
(All amounts are in INR thousands, unless otherwise stated)

13

14

15

16

Revenue from operations

Particulars 2019 2018
Central Know Your Customer Services income 6,587 6,496
Total 6,587 6,496
Other Income

Particulars 2019 2018
Interest on fixed deposits 439 40
RFP application fees 6 -
Total 445 40
Cost of services

Particulars 2019 2018
Offsite data entry & cropping work 419 405
Onsite data entry & cropping work 778 1.627
Subscription charges for trackwizz CKYC 2,662 2.830
IT Consulting Expenses 727 -
Virtual machine infrastructure service 209 -
Other operating expenses 1,788 808
Total 6,583 5,670
Other Expenses

Particulars 2019 2018
Auditors remuneration 50 50
Internal audit 50 50
Directors' sitting fee 225 150
Preliminary expenses - 66
Rates & taxes 44 20
Other expenses 191 48
Total 560 384

(This space has been intentionally lefi blank)
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NESL E-Infrastructure Limited
Notes to the Ind AS financial statements for the year ended March 31, 2019
(All amounts are in INR thousands, unless otherwise stated)

17 Related Party Disclosures

Names of related partie

Names of related parties where control exists irrespective of whether transactions have occurred or not:

Holding Company . National E-Governance Services Limited
Fellow Subsidiary : NESL Asset Data Limited

Note: There are no key management personnel in the company

Details of transactions entered into with related parties along with balances as at year end are as given below:

Particulars Transactions Total
2019 2018 2019 2018
A. Transactions during the year
Investment by holding company
National E-Governance Services Limited - 10,000 - 10,000
2 10,000 - 10,000
Expenses paid by holding company
National E-Governance Services Limited 3,214 1,348 3,214 1,348
3,214 1,348 3,214 1,348
Expenses paid by fellow subsidiary
NESL Asset Data Limited 7 - 7
7 - 7 -
Total 3,221 11,348 3,221 11,348
B. Balances outstanding as at year end
Particulars Balances Total
2019 2018 2019 2018
Investment by holding company
National E-Governance Services Limited 10,000 10,000 10,000 10,000
10,000 10,000 10,000 10,000
Expenses reimbursable to holding company
National E-Governance Services Limited 3,359 1,348 3,359 1,348
3,359 1,348 3,359 1,348
Expenses reimbursable to fellow subsidiary
NESL Asset Data Limited 7 - 7 -
7 - 7 -
Total 13,366 11,348 13,366 11,348
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NESL E-Infrastructure Limited
Notes to the Ind AS financial statements for the year ended March 31, 2019
(All amounts are in INR thousands, unless otherwise stated)

18

19.1.1

19.1.2

19.2

19.3

20

21

The carrying value and fair value of financial instruments by categories as at March 31, 2019 are as follows

Particulars Note Carrying value Fair value Carrying value Fair value
2019 2019 2018 2018

Financial assets
Amortised cost

Other financial assets 41 8,600 8,600 - -
Trade receivables 6.1 307 307 5,787 5,787
Cash and cash equivalents 6.2 4,719 4,719 9,955 9,955
Other financial assets 63 268 268 1,277 1,277
13,894 13,894 17,019 17,019

Financial liabilities
Amortised cost

Trade payables 10.1 3,567 3,567 6,056 6,056
Other financial liabilities 10.2 969 969 - -
4,536 4,536 6,056 6,056

Fair value hierarchy

This explains the judgements and estimates made in determining the fair values of the financial instruments that are

(a) recognised and measured at fair value and (b) measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an
indication about the reliability of the inputs used in determining fair values the Company has classified its financial instruments into the three levels prescribed under
the accounting standard

All assets and liabilities for which fair value is measured or disclosed in the Ind AS financial statements are categorized within the fair value hierarchy, described as
fallows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level | — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

Note: There are no financial assets or financial liabilities which are measured at fair value in the Company

Financial assets and liability measured at fair value - recurring fair value measurement as at March 31, 2018

Particulars Note Fair value measurement using
Total Level 1 Level 1 Level 3

Assets measured at fair value:
-None- -

Liabilities measured at fair value:
-None- -

Financial assets and linbility measured at fair value - recurring fair value measurement as at March 31, 2019

Particulars Note Fair value measurement using
Total Level 1 Level 1 Level 3

Assets measured at fair value:
-None- -

Liabilities measured at fair value:
-None- -

Specific valuation techniques used to value the above financial instruments include
1) The use of quoted market prices
2) Discounting over the period of the contract using relevant market rate to arrive at fair value

Financial risks and management and maturity profile

Financial assets are periodically reviewed for credit, liquidity and market risks. Other financial assets (non-current) are deposits with Canara Bank,
a listed public sector undertaking, and carry negligible risks except concentration risk. Since Canara Bank is majority owned by

Government of India, credit and liquidity risks are assessed as neglgible and do not warrant an elaborate risk management strategy for the risks
(credit, liquidity and concentration) except balance confirmations done periodically. these deposits mature, during the normal course in

October 2020 Trade receivables carry liquidity risks. Other financial assets (current) consists of accrued interest (on deposits with Canara Bank),
and unbilled revenue which carries liquidity risk. Liquidity risks on unbilled revenue are managed and monitored through ageing, confirmations
and follow-up with customers to mitigate possibilities of default

Earning per share

Particulars 2019 2018
Profit attributable to equity shareholders of the company (128) 358
Number of shares outstanding as on the balance sheet date (units in thousands) 1,000 1,000
Weighted average number of shares for the purpose of EPS basic and diluted (units in thousands) 1,000 525
Earnings per share basic and diluted (in ¥ per share) (0.13) 0.68

Other notes accompanying the standalone financial statements

i) The Company is maintaining the Books of Accounts at its Administrative Office in Bengaluru as authorised by the Board of Directors
ii) The Company does not have any employees. Hence, disclosure under Ind AS 19 is not applicable to the Company

i) No provision of taxation is necessitated in the absence of taxable income

iv) The Company does not have any contingent liability or commitments which require recognition or disclosure in the financial statements
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